il

Chagtei§

e
’{gposrozfmf’ww-
) Lty

Z)Lamug&/mmj@
3)Tmmvwmf&w

9 Py e
L -
o) Currenf i+ Currenfugsdfs

Carvnt bl
Hahfi o b i condifon
) i v - (Currenfossly— oo
Hae- i e i conn.
o) Cash rafio- = (Cashy & bang bafance + curren] invegfments)
Hgher the rafto . beffer fhe condiion

Fsencnl ol onelys
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Q No. 1: Current Ratio is 3.5:1; Working Capital is Rs. 90,000.

Calculate the amount of Current Assets and Current Liabilities.

Lefreurrenfugsefy be 85 y & curvenf Jiabilfs be v
Worbing captfel = currenf assefs - ourrenf [iabiffies
90000 35y -y
90000 - 15y
v = 90.000 - 36.000

75

- Carven Jiabsliy - p - 36000
Curvenifussely = 35y = 3.5 (56.000) - 126000

Q No. 2: Shine Limited has a current ratio 4.5 : 1 and quick ratio 3 : 1; if the inventory is
36,000, calculate Current Liabilities and Current Assets.

Lifourvontussefs be 1.5 v & current iabiffeg b v
Qi e - (Carentossfs ~ aeri
Core bl
§-45, - 36000
f p
Sp=15y-36000
56.000 =15y -5y
56.000 =15 ¢
J - 36000 - 14,000
[

- Carvent bl - y - 1,000
Curvenfwsgely = 1.5 p = 1.5 (24.000) - 108000
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Q No. 3: Current Liabilities of a company are Rs. 75,000. If current ratio is 4:1 and Liquid

Ratio is 1 : 1, calculate value of Current Assets, Liquid Assets and Inventory.

Carrent faffy - 75,000

Current vafts = Curronf asoefy
Currf b

1 - currenf assefy

| 75000

15,000 p Y - currenfugsely

Curventagadty = $.00.000

Liqu v - (Curvent sl - oo

Curf b
[+ 300000 - invenfivy
r 5000

12.000 = 3.00.000 - mmi(‘wy

{mrmﬁrrzy - 5.00.000 - 15.000 = 2.25.000
Lt e - oy -
5.00.000 - 1.15.000 = 15.000

Q No. 4: Handa Ltd. has inventory of Rs. 20,000. Total liquid assets are Rs. 1,00,000 and
quick ratio is 2 : 1. Calculate current ratio.

Liguid assefy = Curvenf asaefy - invenfory
100000 - Carvenf-usgefy - 20,000
Curveritagsdy = 100000 + 20000 - 120.000
Quick i - Carrenl vl - vy
Carefablfes

7= 120.000 - 70.000

I Currenf bl iy
7 curvenffiabify - 100000
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Curenf Jiabiffy = 100000 = 50.000
/
= Carrenfvaf « Carvent ugely

- [.20.000
50.000
24
Q No. 6: Calculate Current Ratio and Quick Ratio from the following information:
Particulars (Rs.)

Inventories 50,000
Trade receivables 50,000
Advance tax 4,000
Cash and cash equivalents 30,000
Trade payables 1,00,000
Short-term borrowings (bank overdraft) 4,000

) Carventrafe - Currenf as
Carrent fabily
C«rmufme]f} = 50.000 + 50.000 + 1.000 + 50.000 = 154.000
C«rrmmbowgz = 1.00.000 + 1000 = 1.04.000
Current e - Carrenf s
Carren fabiff
[.01.000
- [ 78 |
1) Quick e - Cuarenf s~ venfory
Curren b
= [54.000 - 50.000 - 4.000
1.04.000
- 017 |
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stmg& /go&crmoy mTar:-
) Gucfl e
o) el equify rafe- = Long form debfs
Sharcho{ders fund

Where
Sharcholders Tundy (qu@u?) = Share capifaf; + Kegerves: and Swrpluss - Mlmfﬁmmuwf
Share Copfl - Su e cpfl - Prorsce e cpil

Sharcholsers’ Tunds (Fqui)  onurent el + Worbing Capi - Von-Curvent
Worbing capifi = Curvenf wssefy - Currenf liabilfes
Higher e rifto . higher fhe rigf

) Dbt T capifel emplpyed refi- - Al 44

Capttal cmploged ( o nef assef )

Captfely mploged = lpngform el sharchoers fundts
Mifernafively. o may be foen as nef agacfs = o) asacfs - currenf Jiabifiies
Higher e rifto . higher fhe rigf

Q No. 7: Calculate debt-equity ratio from the following information:

Current Liabilities Rs. 6,00,000
Total Debts Rs. 12,00,000

Dbt equdfy rfio = Long form debfs

Share holders fund
LM?TEHW WW = 12.00.000 - 6.00.000 = 6.00.000
Sharcho{ders fund = 15.00.000 - 12.00.000 = 5.00.000
Dbt oquef rafer- = Long form debfy

Share holders fund

Fagal Aol |
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Q No. 5: Calculate Current Ratio if: Inventory is Rs. 6,00,000; Liquid Assets Rs. 24,00,000;

5.00.000
—_y
4
Quick Ratio 2 : 1.
Carrent vt - Curvent ussfg
Current liabiffies

Liguid aseefy = Currenf agsefs - invenfory
7400000 = Curvent-agget 600,000
Carvenugse = 30.00.000
Quict- refio- = Carrerf agee]~ inverdony
Current Juabifify
7 = 30.00.000 - 6.00.000
I Curver Jiabeffy
2 Cuven iabiffy - 14,0000
Carrenf Jiabify - 100000 - 100000
7
Current vefio = Carvenf assefy
Curve iabiffies
- 50.00.000
1200000
75|
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Q No. 8: From the following balance sheet of a company, calculate Debt-Equity Ratio:

I. Equity and Liabilities 2022 (Rs.)
Share Capital 8000
Share Premium 1100
Retained earnings 3082
7% Mortgage loan 2000
Creditors 600
Outstanding salaries 140
Provision for taxation 140
Total 15062
Il. Assets

Plant & Machinery 6600
Accumulation Dep. on plant and mach (2620)
Building 11600
Accumulation depreciation on Building (4500)
Land 1200
Stock 962
Debtors 760
Prepaid expenses 80
Cash 980
Total 15062

Dbt oqudy rafio- = Long Torm delfy
Sharcho{ders fund
Longy form debf~~ 2000
Sharchoers fund = £000 + 1100 « 3,087 = 1218
Dt oqudy rfio- = Long formw debfs
Sharcho|ders fund
12167
- 0164 - |
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Q No. 9: Company A lists Rs. 40,00,000 in short-term liabilities and Rs. 70,00,000 in long-
term liabilities on their balance sheet. They have also issued Rs. 20,00,000 in preferred
stock, Rs. 5,00,000 in minority interest, and have around 8,00,000 outstanding shares trading
at Rs. 10 per share. Using all that information, calculate the debt-to-capital ratio.

Dbt T capta emplryed refie- - __ 1l dobfs
Caplel emploged

All) 4ebf = 10.00.000 + 70.00.000 = 110.00.000
Capifaf; emp - 0.00.000 + 5.00.000 + 80.00.000 - 110.00.000 = 715.00.000

Dbt T capta emplryed refie- - __ 7l dobfe
Caplel emploged

= 110.00.000
215.00.000
-- 01+ |

h) Cmmm?&mfar
i) lnferest coverager e = "Vrofif before anferegf & fa (PEIT)
ferest on gy Torm dfebfy
Higher e refie-.. beffer-he condfion
) Fuped charges coverage v = (V[T - Depreciafion)
Repayment of [oan inforet 1| - foy vie)

bfoedton (pan + Leage renfil + Repugmenof fpun

Q No. 10: From the following details, calculate interest coverage ratio: Net Profit after tax
Rs. 60,000; 15% Long term debt 10,00,000; and Tax rate 40%.

lnferrest coverage rafis - PEIT
e o oo
PET- _PAT - inforeit
(I - fap rafe)
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= 60.000 + (10.00.000 y 151)

(I - 040)
= 1.00.000 + 1.50.000

= 2.50.000

foredf coverage: rafi- - PEIT
feredf on [ong Torm delfy
- 1.50.000

150000
- 6] fames

and Rs. 50,000 in interest expense. Calculate Fixed Charges Coverage Ratio.

Fired charges; coverage vifis- = (PE[T + Deprociafion)
Repuymeri of [pan inforest 1| - foy rafe)
- 500.000 + 0
50.000

- 6 Times

Turnover rafo : -
) {nvw]'_w%ﬁmommjﬁr W%Mgwﬂﬁf
Tlerage ooy
Hghr o e . o onfon
) Bscnb | Dol fimsor e - (Lol

fverage sundry debfry
o o i ahr o iy
o) #Wﬂﬁ(/ coffecfion period rafte- - 565

Q No. 11: Company A records EBIT of Rs. 300,000, operating lease payments of Rs. 200,000,
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) Tored asocfs farnover- i = | Ve anfes
Hoerage nef fived asucfy

o) lefel) agacfy farnover = Vlefoeles
Hoerage Tfe) assefy

Q No. 12: From the following information, calculate inventory turnover ratio :

Rs.
Inventory in the beginning = 18,000
Inventory at the end = 22,000
Net purchases = 46,000
Wages = 14,000
Revenue from operations = 80,000
Carriage inwards = 4,000

Y T
Cogfoﬁgwo{ggo&i( = 16.000 + 16.000 « 11.000 + 1.000 - 77.000 - 60.000
ﬁmﬂo uwmfwy = 16.000 + 72.000 - 70.000
2
oo v e Cofo gods sl
20.000

- 3 ey
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y No. 13: From the following information, calculate inventory turnover ratio:

Rs.
Revenue from operations = 4,00,000
Average Inventory = 55,000
Gross Profit Ratio = 10%

aceir Tarmover rafts = Cogfof guods sff

= 4.00.000 - (IO of 100.000)

29.000
- 6.5 Tney
Y/
/Q No. 14: Calculate the Trade receivables turnover ratio from the following information:

Total Revenue from operations Rs. 4,00,000

Cash Revenue from operations 20% of Total Revenue from operations

Trade receivables as at 1.4.2021 Rs. 40,000

Trade receivables as at 31.3.2022 Rs. 1,20,000

Trade recewablp farnover- rafie- = _Credi yafes
Tverage receiale

ﬁmag@ receivable = 10.000 + 170.000 = §0.000

]

Trade recewabl farnover- rafie- = _Credf yafes
Tverage receiale
= 1.00.000 y 80

§0.000

- 1 g
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Probly -
) Profif margin rdfie
) Gross proffmasgn {_Groge g
Ve ool or revenue
Haher o e i i confon
) GEDITH margin = ¢ BOITA
Vefseles

Ve saes

1) ef ofrfrs e
o) Refarn on aggefy - PAT
Hverage fo) asscf
w)MpW= PET
Hoerage T assefs
i) ?q_ummmpmynpw - PET( Wmﬁ)
Hverage ffd) asecf

Hrerage cqudfy
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Q No. 15: Following information is available for the year 2022-23, calculate gross profit

margin ratio:

Revenue from Operations: Cash 25,000
Credit 75,000
Purchases: Cash 15,000
Credit 60,000
Carriage Inwards 2,000
Salaries 25,000
Decrease in Inventory 10,000
Return Outwards 2,000
Wages 5,000

Giross: proff margin = Cross proff”
e 0 Irevenue

Girogss profif = 25.000 + 75.000 - (15.000 + 60.000 - 2.000 + 2000 + 5.000 ) + y - (p-10)

= 100.000 - 90.000 - 10.000

Ciross: profif margin: = Crross profif
ﬂaﬁ,@%wr@wﬂm

= 10.000 y 100
1.00.000
-- 0%
Q No. 16: Given the following information:
Revenue from Operations 3,40,000
Cost of Revenue from Operations 1,20,000
Selling expenses 80,000
Administrative Expenses 40,000

Calculate Gross profit ratio and EBITDA margin

Giross profi margios = Giross prof”

ﬂe]_ 0o revenie
Gress profif== $40.000 - 120000 = 220,000
Cirows profif margin = Girogs profif-

Vet safes or revenue
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= 720000 100
5.90.000
--- 61.70%

FBDITH margin - ZEDIT v 100

ef sales

Gross profit= 220000
Opep  (80000)

(10.000)

Op proft= 100,000
FBDI T margin - GEDITH 1 100

e snles
- 100.000 100

5.90.000
--- 29417

Q No. 17: Gross profit ratio of a company was 25%. Its credit revenue from operations was
Rs. 20,00,000 and its cash revenue from operations was 10% of the total revenue from
operations. If the indirect expenses of the company were Rs. 50,000, calculate its net profit

ratio.

Vef profif margin = Ve profif~y 100
et sedres
Vet soess -
Since: cash saless v 10F of fofel sales
-~ Credf yales will be 907 of ffe] sofes
10.00.000 - 901 of foa safes
Tt safes - 20.00.000 - 1299791
901
Girosss profif v = Crross profif v 100
Sl

Fagal Hypsonl




g15

S

157 = Girogs profi

72,9991
Giross profi 2200097 151 = 5.55.555
Ve profif= 5.55.555 - 50.000 = 5.05.555

(et profimargin - Ve prefi v 100
ef safes
- 505555 100

11.77.777
- 105 1

Q No. 18: From the following information calculate Gross Profit Ratio, Inventory Turnover

Ratio and Trade Receivable Turnover Ratio.

Revenue from Operations Rs. 3,00,000
Cost of Revenue from Operations Rs. 2,40,000
Inventory at the end Rs. 62,000
Gross Profit Rs. 60,000
Inventory in the beginning Rs. 58,000
Trade Receivables Rs. 32,000

Crrogss profef i = Grregs profif v 100
Vefsafes
= 60.000 y 100

5.00.000
-- 101
perage waenfey
ﬁmﬂﬂf/ uwcrfw% = 28000 + 62.000 = 60.000
]
oerage waenfey
= 240.000

60.000
- g
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Trade reccioably faemover v = _ Crednlps

= 500.000
52000
--- 95715 f&nﬂg
W
6 No. 19: Calculate Inventory Turnover Ratio from the data given below:
Inventory in the beginning of the year Rs. 10,000
Inventory at the end of the year Rs. 5,000
Carriage Rs. 2,500
Revenue from Operations Rs. 50,000
Purchases Rs. 25,000

nwenfiy farnever rfie- = Cosf of qoods sold
Hverage inoenfiry
Co of goods sof = 10000 + 25,000 + 2500 - 5000 = 32500
Auerage wnventiry = 10.000 + 5000 < 1.500
7
wenfory farnover rafie = Codf of goody soff
7.500

e 488 faac
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%ﬂo. 20: Calculate Inventory Turnover Ratio if: Inventory in the beginning is Rs. 76,250,
Inventory at the end is Rs. 98,500, Sales is Rs. 5,20,000, Sales Return is Rs. 20,000, Purchases
is Rs. 3,22,250.

Inwenfitry farnover rafie = Cosf of goody soldf
Hoerage awenfory
Costof gqoods sold = 76.250 + 3.22.250 - 98.500 = 8.00.000

ﬁmmg@ WWM% = 16750 + 98.500 = 61515
,
naeaivg faemover- v Cosfof goods ol
oceager werfory
= 300000

7575
- 348 famey
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Pracfioa quedfin
Vracfioa] quesfton:
Wracfioa); quesfion 3
Pracfiea quegfon §
Vracfioa| quesfton: 5
Wracfioa), quedfion 6
Vracfroa) quesfion ]
Pracfial, uesfton §
Pracfioa), quedfion. 9
Pracfieal, quegfton 10
Pracfioa quegfin |
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Pradicaly qeson
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]
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